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Statement as of September 30, 2012 of the HMO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt | eereenetenieens 60,852,182 | ..o | e 60,852,182 | ...ocevvvnen 56,553,170
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....vvurvrirreresresnessesresessesesessessessssssesssssssssessessssssessessssssessesssssnssessasssnssnssans | sesessessassans 22,614,100 | oeovoveeereireeeereereneens | eereeeineenes 22,614,100 | oo 22,046,615
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....9,864,549), cash equivalents (§.......... 0)
and short-term investments ($.....38,084,327)........ccc.orvrruerreereereeeeeeee e seeesseeseeesaessessessens | eervssieeninns 47,948,876 | ..o | evevereienas 47,948,876 | ............... 40,971,713
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 131,415,158 | oo (1] 131,415,158 | ............. 119,571,498
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of Collection............ccevvvvices | corerrerniinnnns 4077,324 | .o 173,592 | oo 3,903,732 | coeveernns 1,868,506
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to Uninsured plans............ccccveeievecceieesee s | cvevieesinns 12,075,979 | .ooovvieeieereeeeecens | v 12,075,979 | ..o 17,993,330
18.1 Current federal and foreign income tax recoverable and interest thereon............cccocecvevevceviies | coveeeiviverennns 2,131,991 | | e 2,131,991 | oo 2,131,991
18.2 NEt dEEITed tAX @SSEL.......... vttt sssenes | ressssesssress s essssnessses | serssenssses st eess s enstenns | esseess st enene e (O
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipmMEeNt @Nd SOfWAIE...........c.evurerirrinrieinisrisiesissieessissssesens | sessessssssssssssesssssssssesssssss | sressessssssessessssssnssesssnsnss | sesssssesssssssssessenssnsseses 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0) rtreierireireessteseeeresss | creeessess e sesssntnes | eeessensnssstesssssessesssnsaes | essesessesssssessenssssens 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates..............cccoceveveveerrieieeeseeeeeeeeie e | e 40,003 [ .o | e 40,003 | oo 40,003
24. Health care ($.....861,253) and other amounts reCeIVabIe................c.evveereerveceeeeeeeereeeeeeeeeees | coeereeeseneeens 1,517,257 | v 641,062 | ..ooovvererene 876,195 | .ovvevrernn 1,139,413
25. Aggregate write-ins for other than iNVeSted aSSEtS...........cceeicveeeieeiee e | sveeisisssenens 2,188,510 | ooveeieccceiinad (V) P 2,188,510 | ..cccovneene. 2,488,217
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25)..........cccuevurrerrireeneriresneseesiseseessssessssesssesssssseseess | oeeeesnceens 154,268,896 | ......ccocoverreenne 814,654 | ............. 153,454,242 | ............. 146,008,992
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27).......ourverrrircririririieesiseesseesiesssessssessssessssesssssssssssssesssesssssssssessssnens | oeesssesens 154,268,896 | ......cocovevveenne 814,654 | ............ 153,454,242 | ............. 146,008,992
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501. Supplemental SAVINGS PIaN...........cccviiieiiieiesee e
2502, oo R R | st e et R ettt | Heenss et nnins | fenss st (O R
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE).......urvererrerreerisrisresssressssesssesssssssssanes | sressssssensnes 2,188,510 | .o (| 2,188,510 | .o 2,488,217
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Statement as of September 30, 2012 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,211,875 reinsurance Ceded)..........covuerrerererrrnrerereesisreeniseses | sevrversenssenens 16,522,981 | ..o | e 16,522,981 | ....coocvevrneee 20,416,210
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment EXPENSES..........cvurirrririirieeiesesseeeessseesessesssesesssssesens | cosssessessssssesnenns 905,782 | ..ooveeeveerenereereeneeeneirenens | eoverrernerenneneennnn 309,782 [ o 791,986
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public HEalth SEIVICE ACL...........covririerrrririnriririnnins [ | snseeesssessssesssessssssssesss | sesessssssessnsessssssssssssnees [0 U
5. Aggregate life policy reserves
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........uwuurrererrereerneesreseesaseseesessessssssessessns | rsesessesssssessassssssessasssnssns | sessesssessessasssnssessessessessans | ssessesssssessssssessessasssnssn 0 [
7. Aggregate health Claim MESEIVES........cciuieieiciisie ettt es st | sressessssessesssssssessessessssastes | sesessessssssessessssssassessessnss | srsessessssassesessssessesesanes [0
8. Premiums received in @dVANCE.........c.cevivcveiiieieiie s sssiessssess s sessssens | esessesesssissesens 2,895,642 | ..o | e 2,895,642 | ....ccoevvvrernne. 2,873,366
9. General eXpenses dUE OF @CCTUBT..........coucuevirereiieieiieere ettt essse st sss e b ssbesenens | seresessssesssissesenns 780,537 | oo | oo 780,531 | oo 126,992
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES))......vcururrerereerrereerrerneireiresneeseesessensssssessees | ceeeseereeessneens 2,394,246 | ..o [ e 2,394,246 | ...oooooereieeen
10.2 Net deferred tax liaDility...........cvrerrerereririneriiiceese s ensees | seeseesssesssaens 1,509,984 | ...oocvorrrrenierrineeis [ e 1,509,984 | .....covvvrerennn. 1,720,983
11, Ceded reinsurance premiums Payable............ccovviveveeriveieiieieeseeieeseese s sesse s | evesssessessseses 355,792 | oo | e 355,792 | covvveereereernnn, 183,363
12. Amounts withheld or retained for the account of Others..........cceeriveeinensessees e A141,326 | oo | e 4141,326 | ..ooovovrrvrnne 5,359,714
13. Remittances and items NOt @lOCALEM...........c.c.cueueuieeeceeeeee ettt esssssees | ereeeee e 891,265 | ..o | e 891,265 | ..o 309,920
14.
15.
16.
17, Payable fOr SECUMHES. ........covvveieeieiseieiie ettt ssb et ssten s sns | evsesssessessesseses 361,499 | oo | e 361,499 | .o
18.  Payable for SECUMHIES IENAING.........ovoririeieriiries et sssessenes | sesessessssssessessssssessessassnsss | ssassssssnssesssnsssssessssssessesss | sssesssssessasssnssessasssnssnses 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAUthOMIZEd FEINSUTEIS)........cvviireieierieieisisssenseiees | ereeeisssessesse e
20. Reinsurance in Unauthorized COMPANIES........c.euiurrrreeuiirereirireesireeeeseeeeeesesessssssesseenees | sesessesssssssesseesessssesessssesss | eesessesesssssssessesnssessessennns | resseessssssessessesnssessesnnenes (0 TR
21.  Net adjustments in assets and liabilities due to foreign eXchange rates...........ccovviieieiies | e | e esesessses | e [0 T
22. Liability for amounts held under uninSured plans...........c..ccveeveecvreveieieieesesieesesesens | ceveesesssseseenns 4,985,029 | ..o | e 4,985,029 | ...ccoovrerne. 5,029,368
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)...vveiieree e | eorereesseesenseenes (234,451) | oo [ (234,451) | coverrirereina 401,791
24, Total liabilities (LINES 110 23).......vrrrerererreirreesneeineessseesssesssesesessssssssssssssessssssssssssssns | sesssssssssesssnns 45,450,004 | .....ooovverreeinens (I S 45,450,004 | .......ococonv... 44,004,465
25.  Aggregate write-ins for special SUTPIUS fUNDS.........cccoveverririeieereeceee e | coveenniennes )0, 0, SO RS )00 ORI INUSTTTRRRN (0 0
26.  CommON CAPItAl STOCK.........covveieeicrcieicicee et | crenaenaenan XXX oo | e, 0,0, T 10,000 | ..o 10,000
27, Preferred Capital StOCK..........coeiiieieesise st | cessnnienees ). 0, O IR XXX tvieieinrinnns | e sssssessees | siesesssssssesessssssessesessnees
28.  Gross paid in and contributed SUMPIUS...........c.ccuiveieeiieiiieieeteeese e sssenaens | crsessaenens 9.9, GRS IO D, 9.%, N ISR 1,919,153 | oo 1,919,153
29, SUIPIUS NOES......vuiviiecteiecte ettt b bt ssaessnaebens | erensesnsanns 9,9, TN INSRON XXX ooiteteieiieiens | e snnns | evessesssissesesesesssssesesesenns

30. Aggregate write-ins for other than special surplus funds

31, Unassigned funds (SUMPIUS).........cccvrvreverriereiieereisieies et sesssse st ssenens

32. Less treasury stock, at cost:

32.1 .....0.000 shares common (value included in Line 26 §.......... (0) FSSUSRSTTINS IR )0, 0, O XXX oveveirereies | e sens | eevesesseseses s sssneas
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) DESSTRRUTSRIS IR .0, SO XXX ttereiininnies | ereississiesisissiesessssssisssanes | onsessessssessessssssssssesssssnens
33. Total capital and surplus (Lines 25 to 31 MiNUS LiNE 32)........ccc.ceurremrnrerriineerernensensiseens | ceereesenes ) 0.0, O R ) 0.9, O 108,004,238 |.....ccocoevnee. 102,004,527
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccevererreiresrereseieseneiseiesens | covvesseennns )0, 0 O IR D30 SO TR 153,454,242 | .....cooone. 146,008,992
DETAILS OF WRITE-INS
2301, UNCIAIMEA PrOPEILY.......coieieirceeieireereereieeseieis sttt sesessanans | sesessesnesnssessesnnes 152,862 | ..o | e 152,862 | ..o 152,862
2302. MiSCEllaNEOUS PAYADIES.........cvuiveiiiiiieieissieiiee sttt snsans | essesssssssessessnees (387,313) [ vvvrerrrrrrerreierseienenseiens [ e (387,313) | v 248,929
2303.
2398. Summary of remaining write-ins for Line 23 from overflow Page..........ccovvvrveeniniienes | covervesieiiensisseessseenns (01 (0 TN (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).......owereirenienrersirnrsssessesrssnessess | erssessesssssnsssesnes (234,451) | oo (V1 I (234,451) | oo 401,791
2507, oot | Sesteen s bt tnnen | serebe ettt nene | sttt | ersenet et
2502, oottt eent e | Hestiess et s nen st enntnn | seeetseessenest et eeetseessnens | eeest et n e nes s | ceseest st eeen et
2503 .o nnt s | Sestsn s Rt tnnen | serebenee sttt ens | sttt | srsenet st
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..coeuoeereeneeneenensonns | cveereernnenns ) 0.9, NN O D90, GO O (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)..........ccuvevicrereriieiiesieecienenns | cevevensnenas 2.0 Y XXX [ (0] PR 0
300, ettt Rt een s | SesEae et et n et eentes | seeetesee s sttt nens | rest ettt | eeseeet ettt
3002, oot ennt s | eestrene s st nnnen | seeeseee ettt nens | erest et | srsenet et
3003, ettt Rt een e | SebEae et n et eentns | seeetenee sttt nens | rest st n s | eeseeet sttt
3098. Summary of remaining write-ins for Line 30 from overflow page........cc.coceevnrerenrnnnns | wovvereirnnenns XXX oo
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......cccrverrrererermmrenseressenmnnenesnes | cervnereeenns 9,99, TR PO XXX oorereeennen | oveneseseseenesenssssnsesenenns [0 RO 0




Statement as of September 30, 2012 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS.......ooiii bbbt v e 411,198 [ 549,064
2. Net premium income (including $..........0 non-health premium income)..........cc.ccocvevrrrirnrnnne. 143,801,757
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens XXX oitviiriereinns [ crernsenseississiessssssesenens | snsiesssisssssssessssssessesinss | sesessesesnssessesssessssseseses
4. Fee-for-service (netof $......... 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTEVENUE. ..ottt | erseninsens XXX eieirerineinenns | rerineisinesiesineiesssinesenns | aeintieeesisss s | stetenesess st enes
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total reVeNUES (LINES 210 7).....cvuuvemirureerieeiineiiesiiseiiseisseseessees s sssssss s ssisssissses | sesssennes ) .0, ORI N 106,525,421 | ...occovvenne. 107,530,658 | ......coevenee. 143,801,757

Hospital and Medical:

9. Hospital/Medical DENEILS............cccririrririeeieicrns s esessssssees | sevsssesessesssnessessssessssens | onessesessnsees 84,693,519 | ..oovvvvvrnens 88,181,497 | ...ovvvvr 118,631,694
10, Other ProfESSIONAI SEIVICES.........cuiuieiieircieieie ettt sss st sssstenns | sessessessessessssessesssssstessesns | sosstessesessssessessessssassessess | sesessessessessssessessssessesesns | essessesssssssssessessssassesesns
11, OULSIE FEIBITAIS.......ceovereeeerieeis ettt | wbsesssnensesss st seesssennins | eeseessssneseenes 1,328,712 | oo 2,180,168 | ..ccvvrvrrrrnnn 2,660,618
12, Emergency room and QUE-Of-GIBa..........c.ccoeuiuerriiieieieie sttt ssaesessssesas | evessesesssessssssesesssesessnses | sevesessesesines 19,428,381 | ...coccvcveinns 8,943,221 | ..ccvvvre. 12,592,975
13, PreSCrPHON ArUGS......vcveviicieiiescte ettt b e ssebesnsenas | ebessesesssessssssesesssesessnnes | sebessssesesinnes 31,061,760 | .....ccvevneee. 27,297,985 | ...covvevee. 37,487,654
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15)......currirrrrerirerriereererererseressssiesesssssssessssssssssssssssessesssns | seneessnessmnesssesssnnsnensd | veveerinennnnn 136,012,372 | 1o, 126,602,871 | oo 171,372,941
Less:

17, NEt rEINSUTANCE MECOVETIES. ........cvveivcvereireieiisesssese e sesesss st ssssese s s ssssssessssesessssessssssesessnsesns | esessesessssessssssesessnsesessnes | seressssesessnnas 48,307,624 | ................. 41,229,257 | ... 55,674,812
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes [0 I 88,204,748 | ................. 85,373,614 | .......c....... 115,698,129
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....1,640,983 cost containment EXPENSES.........c.... | coeveereereeereereiereinreeneens | covveesreensensens 2,578,688 | .....ccceevnee. 2,816,603 | ....cccovvernne. 4,065,181
21.  General adminiStrative BXPENSES..........ccevuveevieireieiieseses et sssssse s s sssse s ssssssessssns | ersssssessesisssssesssssssssssssess | sesesssssessesinses 9,142,617 | .o, 9,701,634 | ...ccveeeve. 14,033,271
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22).............coveumeeneenernernernerncrnernenienens | eesemssensessssssssmssnsenessd | onernenncnenes 99,926,053 | ......coconene 97,891,851 | .o 133,796,581
24,  Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........creerrrermeereernereneeessenesneessseesnesnns | ersserenss XK Kuerssnnessnssnes | coneesssseessseenns 6,599,368 | ....cocvrerennene 9,638,807 | ..coovvrririnns 10,005,176
25, Netinvestment iNCOME BAME..........cc.urwrrerrrrirrerieeseeisseessesssseesssesssssessssssssssssesssssssas | sreesssssssssssnesssssssssssssnee | cosesssassssssenns 2,242,983 1,874,722 | ..o 2,333,353
26. Net realized capital gains (losses) less capital gains tax of $.....669,462...............ccoevveeerveens [eorviesirisssisssissssissssnnns | cossssesssessssens 1,243,628 | ..ovovisieninns 1,740,466 | ..ooovvovrnrrnnnns 594,492
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 3,486,611 | oo 3,615,188 | oo 2,927,845
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered

E - 0) (amount charged off §.......... 0)]-nvverereesees ettt | freess ettt st | fessseesseess s st stenstensts | eestestesst sttt en b enties | sesties sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens [ 168,886 | ..ovvveererrinienas 226,467 | .o 257,780
30. Netincome or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR IR 10,254,865 | .....ccoovenne. 13,480,462 | ....ccvvvnenne. 13,190,801
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 Y [T 2224784 | ... 3,886,947 | ..o 4,473,706
32, Netincome (10ss) (LINES 30 MINUS 31)....c.vueireiiueiieieieisieieieissieie st ssssessessessssesens | sevessenses XXX oevvvrieieiins | e 8,030,081 | ..cverririrnne 9,593,515 | oo 8,717,095

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. Rkt | HEiee bbbttt etaee | Heeebieen ettt | rentent sttt ennts | seebs ettt
TA02. e Rkt | Heseet ettt enaee | Heeerieen ettt sttt | rentent sttt neennis | setbee et
TA03. Rkt | Hbse bbbttt s eniee | Heeesieen ettt ettt | rentent sttt | setbie ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901, LiCENSING fBE INCOME.......cvivieiieiiteiicieteess ettt sttt sas | sessbessessssssssessessnsentesses | sresssessessesassnaaes 40,003 | oo 120,001

2902. MISCEIIANEOUS INCOME.........covieireiieeieiicete ettt s st s sse st ssssssssesantenes | evessesssessesessssessssssssenetess | suesessesessssesssanns 128,883 | ..o 106,466
2003, ettt | Shtseent ettt | ertieens T OO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V IR 168,886 | ....cvvvereicrinnes 226,467 | ..o 257,780
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Statement as of September 30, 2012 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOT TEPOMING YEAI.........cvururirririrrisesississesessssssessessssssessess s ssessssssessess s ssessssssessessessssssnssansans | sessessssnnses 102,004,530 | .coverveennns 95,626,307 | coovvvrrirenne 95,626,307
34, Netincome or (I0SS) froM LINE 32........c.eucuiveieeieieieieieiesee ettt sse s s s s sensesannes | essessssessesinsas 8,030,081 | ..cccovrrrerne 9,593,515 | .ocveviee 8,717,095
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 01t | et (G400 ) (5,475,603) | vooverrereenes (2,339,936)
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........cowureirenremirniineirisnessseseessssssess e ssesssessessessseess | sessessssssssessnsens 122,266 (101,460)
38.  Change in Net deferred INCOME TAX.......... vttt ettt st s st ensessens | Srestestssessassnssnnes (5,972) | v 141,264 | 487,735
39.  Change in NONAAMItIE @SSELS.........c.vererrirrierrieirresseesieesssessee ettt ettt s st ss st stensssssnssenes | ssessssssesssssanenns (621,499) | .oovvvrverreeene(237,750) | e 584,788
40.  Change in UNAUNOMZEM FBINSUIANCE. ..........cuurereeeerrereiseeeeeseeseeeseeseesessessssssessesssesseesessssses st enssessessesssessessansssssnssassnssess | soesssesssssssssssessassnssessasss | sessssssssessssssssessasssnssnssns | sessssssssessassssssmssessansnessncs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES...........cuuruuiriiririincireie ittt se ettt bsessestes | sbeebsessessesssesestessssssesseses | festssssssessssssnssessassssssnsins | sesssssessessassssssessessassnessncs
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47,  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c.evuevreiiiiieiieieissiese et ess s ssessss st ssessnses | srsssessessssssessessssssassns (V1 I [0 I 0
48. Net change in capital and SUIPIUS (LINES 34 10 47)......c.cvvieiiiirieesese ettt sssessessesns | sssessssssessesnes 5,999,708 3,311,365 | .o 6,378,223
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........c.cereuriueieieiiririeieieissieieeseiessessessssssessesessssessessenes | sesssesessnens 108,004,238 | .....ccovvnen 98,937,672 | .covvevrnne. 102,004,530
DETAILS OF WRITE-INS
OO OO OO OSSP PT PP UTSPRSST) FESOTOTOTSOPSSTROTUTE DUOSOTOTOOTRTRRTRTRT DO
72O OO OO OSSO OT PSP FOSPT OO PP PTROPUTE DUOSOTOTOOPERTRRTRRTORE DO
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)......c..cuieierieriiiiieiiciisissiesessstssiess s ssssssssesessssessesssssssessansensns | assessesisssssessessessssssanse (V1 N [0 I 0
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Statement as of September 30, 2012 of the HMO Partners, Inc

CASH FLOW

Currer11t Year PriorzYear Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of IBINSUFANCE...........ceveveeeeeeeeieecee et es sttt ss s s st sssssenssaesassssnnnanss | oererernens 104,623,155 | ............ 108,650,522 | ............ 144,606,886
2. Netinvestment income 2,585,376 2,068,219 | .ovveenee. 2,718,016
3. Miscellaneous income ceee s
4. Total (LINES T HMOUGN 3)....cvuvuiirciieriiieriieei ittt | ceneninnies 107,208,531 | .....c...cc. 110,718,741 | ............ 147,324,902
5. Benefit and [0SS related PAYMENLS..........cciriiriiirieiecei ettt enenns | oetenieienaas 92,052,745 | ............. 87,090,714 |............ 115,555,421
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccveerieerieeneininininens [ e | [ e
7. Commissions, expenses paid and aggregate write-ins for deduCtions.............ccceueeiiurieeieinieneseeee s | e 5,500,821 | ............. 11,809,430 | ............. 30,349,537
8. Dividends paid t0 POICYNOIAETS..........ccuiieiriiririiercire bbbt nntens | etnnseesssennsienneiennerennens | crerresenesen e eneinnies [ nerreer s
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (losses).. 500,000 | .. ....6,449,825 | ... ...1,449,824
10 Total (LINES 5 thrOUGN 9)......cuuvuieriiciiii ettt | sesieninenens 98,053,566 |............ 105,349,969 |............ 153,354,782
11. Net cash from operations (Line 4 Minus LiNE 10).........cceuriuririuriririieieieieieeees ettt | seesetsssenees 9,154,965 | ..cvvevne 5,368,772 | .o (6,029,880)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS....ooiii bbbttt | eneneneni 7,396,154 7,848,611 [ oo 9,958,959
12.2 Stocks 2,576,967 .3,596,274 ...3,596,274
12,3 MOIGAGE I0BNS........reieeieiriicieieisiri ettt s ettt sr et b s s et et b s e sttt s e sesessssnsesesesassnsnsnsasns | sresessssnsesnsesnssssnsesasnnns | nessesesesssssssesnssnsnnsess | esessssesesesnssnsesesesnsnnnes
124 REAIESIALE.......cvuiececececi bbb | enieninni sttt | s [ e
12.5  Other INVESIEA @SSELS.......c.uuruuiiiiiciicireistirs bbbt nienis | ressenisessnnsestnsnesensnes | coresenemesenessessesssnsenes | ertessessesssesesenenenens
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENTS.............cooeriinirnirninniieens | e [ e | et
12,7 MiISCEIIANEOUS PrOCEEAS. ......cucveeirieeieieeeiereieeeestsesereeetsesesesetssessesesesessesssesesesesssnsesesessssssesesesasnssnsesessssssssesnsnss | sresssssssssssses 361,499 [ ..o | e
12.8 Total investment proceeds (LINES 12.1 0 12.7).....c.cueuriiririeirieise et nesenens | sesssninsenes 10,334,620 | ............. 11,444,885 | ............. 13,555,233
13.  Cost of investments acquired (long-term only):
130 BONGS...ereei bbbt | enieniaenes 11,845,123 | ..o 8,071,199 [ .o 12,451,614
13,2 SHOCKS .. veeceaercereiieese ettt tnnne | erentenesenean 2,161,151 | oo 3,600,922 | ............... 3,829,685
13,3 MOMGAGE I0BNS.......cuieiiieii ittt bbbt s bbbttt nnes | sbenietstenetenebsnetensenns | erneteneten et et eteniees | sttt
1314 REAIESIALE.......vuececiceci bbbt nenns | enteniententententestenrenenns | ettt [ et e
13.5  Other INVESIEA @SSELS.......cuuvuieriiiiiiiicireiiei bbb enis | resseniesssesestnssesinnnns | coresenenesinessssesssesenss | erbessnesese s enees
13.6  MiSCEllaNEOUS @PPIICALIONS. ........cvucvrerereereieecescieeie et essessessessensennenennenns [ snssnssnsssssnssnsensansennens | ernnsssssssssssssssssssesssnsnns | onssnssnssnssnsansensenensenns
13.7 Total investments acquired (LINES 13.1£0 13.6)........vrrurirrirrireireineensnsrnesesensssiseseeseesesseesesssssssssssssssssssensns | eossssessens 14,006,274 | ............. 11,672,121 | oo 16,281,299
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOLES............c.vuieierierierienieniinieniiseereresesessessessessessessesses | ressessessesesenenennenens | st | oo
15, Net cash from investments (Line 12.8 minus Ling 13.7 and LiN€ 14).........cccoevierieiiiiceiesicseeeee e seevesienns | cveviennanns (3,671,654) [ .o (227,236) | ......o.c..... (2,726,066)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUIPIUS, 1€SS trEASUNY STOCK..........cccviiveiiireiriie ittt sssesnes | sressessssessssessssesssssssenns | ervssesiesesiesesesssessssess | sesesissesissesissesisseseeas
16.3 BOMTOWEM fUNGS.......ccoueviiiiiici bbb | eninsinsisssententessensensenns | conernesnesneinessessesssinninns [ rreneeess st
16.4 Net deposits on deposit-type contracts and other insurance liabilities............cvvvirerirercccricies | e [ | e
16.5 DividENdS t0 SIOCKNOIABES..........cueeieiicieeceetcteeeet ettt n s sttt ese s s snensnenenns | evererennininas 904,962 | ..c.coovvven 969,999 | ...oovvvreen 969,999
16.6  Other cash provided (BPPHEA).........cuvreerrerrrrrrrrireieieieiee et snsensenns | eressesseeseens 2,398,814 | ..ooovnnn (3,723,700) | ..oooveveene (944,477)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 1,493,852 ....(4,693,699) .... (1,914,476)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......ccccccvvvvcree | wovvrvivinnes 6,977,163 | .covvvvveeee 447,837 | ............(10,670,422)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNMING Of YN .....cvitiviiciiciiee ettt sttt be bt ssessnsenns | svensesnanes 40,971,713 | v 51,642,135 | ............. 51,642,135
19.2 End of period (Line 18 PlUS LINE 19.1).......c.curiiirriiiiiiiciiiciinciscineiseiee st ssssenssinenes | eveeneienes 47948876 | ............ 52,089,972 | ............ 40,971,713

Note: Supplemental disclosures of cash flow information for non-cash transactions:
I [oooooreercccccesssesssssee [ |
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Statement as of September 30, 2012 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

N 1o T TSP SRR (oY A5 1Y A O B LS80 1 O O DO DU U U
2. FIrSt QUAMET ... | et 64,708 | oot | e Lo 0 T O B BT OO (RO OO (TR
3. 8CONA QUAMET........c.cveeeeeeeeeeeeeee e | e 65,419 | oo | e 85,419 | oo | errerere e s nenene | eeeessesnes s s s sessesesenesene | eeeete et et eeeee e e e eeerererees | eerererereeeeerereeeeerereeeeerereres | ererereretereeeseeseeeeeeeeesseeenes | ereeeseee s st s e s
4. THIrd QUAET......ceceeereeceeeeessecesseseeses s sesssessssnssns | eessssssssssssnsssssssnns 85,821 | .ooouiveerierierienierienienies | s 85,821 | ovouverrierierienienienienies | e | st ee | et | ettt ettt ens | eees sttt | cesee et

5. Curent Year,

7. PRYSICIAN. oo ssstensnns | conessesesesssesssenenes 48,410 | ooonveieererennieeiienns | e AB,410 | coooveerriereieriieerisneiennes | s | st | cesi ettt | sereess st | serese sttt | sere s
8. NON-PRYSICIAN. ...t e eneees 51,2268 | oot | e LY I T I o DO OO (OO OO (OOt
9. TOHAl. e | s 97,636 | ..oovvirninnirininis 0 |, 97,636 | ..oovreirniininieinis (O OO (O PR 0 e 0 e 0 [ 0 | 0
10.  Hospital Patient Days INCUMEd.........coovrirrerieninrieienninns | ersiereiisisssieiinens 11,325 | [ 11,325 | ooiieesseiieissesierisiinens | orreneessiansensssessenssrsssessanes | aroeesssessessssansesssssssessnnsanss | ensessesessssesessssensesssensanses | aresoesessessessssessessssansesnsanss | ossesseressnsensessssansessenensenes | sresessssensesssantessessstessasaees
11. Number of Inpatient AdMISSIONS.........cccvieriiinniiesiisans | e 3227 | oottt | e I 24 A I OO o (OO OO (OO (RO
12. Health Premiums Written (2).......c.cccoeerirereieeriieeeeens | cevrieeeeenens 163,576,357 | .o | e LT A T Y IO O B (e BT TR BT
13, Life Premiums DIFECt........cocuueveeririrrieriniieererienissinenseienins | reviesisireniessssisesneenesennn 0 [ e [ e | et nnns | crieni ettt ens | erieri ettt ens | erteni ettt ens | sebni e r ettt nens | srbte et niens | sebre et
14, Property/Casualty Premiums WHEN. ..........covererrinieirenns [ 0 [ o | e | eresesss ettt en e stens | ereetesses ettt en e sentense | etsebesesse st ss e sttt entessetans | sbestessessesen s esetente s ssntense | essesetensesetent s e s et antessesans | sreetestesetente s st s st entente | enteset st e et es
15.  Health Premiums Eamed...........ccccveiieiecieiceeceeeenes | e 163,576,357 | .o [ e LT AT Y O O B OO O RO BT
16. Property/Casualty Premiums Eamed............ccocovrernenivinees [ v 0 P O O OO OO B PP OO SOTPRUI DUTOORRT O STTOTRTTR
17.  Amount Paid for Provision of Health Care Services............ | cocceveveveneeee. L R 1 7 U IO B LR 7 O OO DO OO O U
18.  Amount Incurred for Provision of Health Care Services...... | ................ 136,512,373 | .o | e L oY 7 £ T o o e e o TR OO

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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Statement as of September 30, 2012 of the HMO Partners, Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 1,595,489 [ oo IR [ KT o o 1,646,192

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

1,595,489 | .

3170 | ...

1317 ..

36,216 |

....1,646,192

0599999. Unreported Claims and Other Claim Reserves

15,389,150

0699999. Total Amounts Withheld

....5,699,514

0799999. Total Claims Unpaid

..22,134,856
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Statement as of September 30, 2012 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date

Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceururiieiieiiiieieissiesee bbbt s e esnsessenes | sbentessessstessesnssnsesses 17,668,459 |...cvvvireieieiiiiiennns 75,295,804 | ..coocvovererieieieisieieis 37,679 | o 16,485,303 |...ovevererrerrirereinenns 17,706,138 | .covvveerererireieienns 20,416,211
2. MEICAIE SUPPIBIMENL........coiuieciiiiite ettt bbb s bbb bbb s b e s s b st b b s st s s st s b s s bsesas | #ebsssassessssantessesantessessebssessessnsantes | 4bsessesstassessetstessebsstessessesssantesans | ehssbensessesastes et st es s s s s st s te s et antens | Stessebstessessstes s st e st nte st et antes st ets | Sebessessebns s st n st s e bees 0 [ oo
K TR =11 = o420 [P PO OO OO OO OO OUURT DUSP OSSPSR RTTR 0 | o
A VISION ONIY..viitiveiicecicte ettt et bbb bbb s bbb b s bt s 4 b b s b bt e st b E b bR a bRt e bR e e s s At b s s te s s ebebanas | Sbsebebassetesssetessaetetssesesasntebessese | neiebebestetesasetetassebes s etebensebesassetes | srebeseietebessereteseeaebes et etes e sebesanaets | nebebessstetesetetas st ebes e sesassaebesnrets | sbebessesesisstebes e tet s seae b st etessnaed 0 | oo
5. Federal EMplOyees HEalth BENETIS PIAN............ccccciieiieiciieiecisie sttt se st s st ntns | S1esstessessstessesssensessesnssssessessntanse | essessnsessessessssessessessnsassesesantessesas | nebestessessssessessessssessesesantassesnsenses | sssessessssassessesansessesnsensessessnsessessns | sussssssessesssassesessssessesssssssassesnns 0 [ o
6. THHE XVII = MEAICAE. ....cvvveiveiicteteeeieis ettt ettt ettt s et a st s stk s s a e s st £ s s s e b b n s b bt e st s st e s s sasesans | 4bsntesessnsessssnsetessnsnsessnsetessnsesesannns | sresesessssesessssesessssesesassesessssnsesassass | nesesessssesessssssesassstesessasesassnsesesnsns | sietesessssesssssesessnsesnssssesessnsesessssnss | sesesessssesessnsesessnsesessnsesessssesessnna 0 | e
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R SRS s s R s Rtk s et s bt n s st s et | £etenteseeantes et sntensensessnsantensessntanse | estesstentessesntensessetantastessntantassesas | netestessesntessessesansantessesantesesantesses | arsessesensessesntantessessntentesnsantessassns | ersnsestessessntantessntenteseretansassesand 0 oo
9. Health SUDLOAI (LINES 110 8)......iuveiiieiecieieteiectee ettt bbbttt bbb s bbb s st en s | ebsessbessssssssnsessessnsaes 17,668,459 | .oooveveerceieiecas 75,295,804 | .o 37,679 | 16,485,303 | ..ooovvieieciia 17,706,138 | oo 20,416,211
10, HEAINCAIE MECEIVADIES ()....vuvrveererrerrerereeeeseiseeseeee e sseeeseeeese et se s s se et ss et s et E e E e s s nssensensnns | essnesnssassessnssessanssnssessantansnssessas | eessessessassnnssessessnssnsnnses 806,284 | ... | et | seenetessee et nren e [0 U
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12. Medical incentive POOIS AN DONUS GMOUNES...........ccuiueieiiiiieic ittt sttt en s s sess s s st essessnts | £1etsstessessstessessessnsessessessnsensessnsense | essessesnsessessessssessessssassessessntassesss | oebessessesssssssessessnsansessessnsessessnsenses | oesessessnsossessessnsassesnsansessessnsessasns | arsmssssessessssessesinssnsessassssassassessns 0 oot
13, TOtalS (LINES -T0HTTH12). .. ittt sttt bttt ettt bt s st ettt bbb bt ensesssesnsansenntsntensnsas | ebastessessessnssssessssnean 17,668,459 | ..ooveveerceieiccae 74,429,520 | .oovoeierieeeeeieas 37,679 | 16,485,303 | ..ooovieieein 17,706,138 | ..o 20,416,211
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

State of
Domicile -
AR 2012 2011

NET INCOME
(1) HMO Partner's state basis (Page 4, Line 32, Columns 2 & 4) 8,030,081 8,717,095
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP (1-2-3=4) 8,030,081 8,717,095
SURPLUS

102,004,527
(5) HMO Partner's state basis (Page 3, Line 33, Columns 3&4) 108,004,238
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0

102,004,527
(8) NAIC SAP  (5-6-7=8) 108,004,238

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an
interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock

(5) The Company does not have mortgage loans

(6) The Company does not have loan-backed securities

(7) The Company does not any investments in subsidiaries

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation

(11)Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. We set the claims liability at the regional
level, but we also have reasonableness checks using a reserve set on an overall basis. When setting liability, we employ 4 methods
that are described below. Based on the estimates of these methods and retrospective considerations, we set our best estimate and
then add an explicit margin to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
Method.

a. Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
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NOTES TO FINANCIAL STATEMENTS

patterns, we complete the last 3 months of data manually by adjusting the completion factors. This, in turn, gives us an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent 3, the completion
factors used to complete the data are based on the historical claims payment patterns
b. 3 Month Average Method: As our base liability estimate, we use the 3 month average liability of the third, fourth, and
fifth month prior to the current month. Adjustments are made for trend, membership change, and backlog to get to the
estimate
c. IBNR Method: As our base liability estimate, we use the liability from one year ago and trend it forward with adjustments
for trend, membership, and backlog
d. Aggregate Method: Here, we subtract 12 months of paid claims from 12 months of estimated incurred claims to get our
liability estimate
(12) Expenditures for assets are capitalized at $1500, and all other costs are expensed.
(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. The Company has no loan-backed securities at this time.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes
Income Taxes

The Company files a stand alone federal income tax return.
When available, the Company utilizes net operating loss carry forwards to offset taxable income
At December 31, 2011, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior years that will be available for
recoupment in the event of future losses:

Ordinary Capital Total
650,334 2,936,171
2012 2,285,837
798,081 5,079,437
2011 4,281,356
5,309 4,951,065
2010 4,945,756
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The components of current income tax expense are as follows:

2012 2011

$ 2,224,785
Federal $ 4,473,706

$ - | $ -
Foreign

$ 669,462
Federal Income Tax on net capital gains $ 736,663
Utilization of capital loss carry-forwards

$ 2,894,246
Federal income tax incurred $ 5,210,369

The provision for federal and foreign income taxes incurred is different from that which would be
obtained by applying the statutory Federal income tax rate to income before income taxes. The

significant items causing this difference are as follows:

Effective Tax
Sep 30,2012 | Rate
$ 3,823,514
Provision computed at statutory rate 35.0%
Tax exempt income deduction
Dividends received deduction (79,392) -0.7%
Tax differentials on foreign earnings
Nondeductible expenses (737,479) -6.8%
Benefit of Surtax Bracket (86,358)
Other (20,068) -0.2%
$ 2,900,217
Total 26.5%
$ 2,894,246
Federal and foreign income taxes incurred 26.5%
Change in net deferred income taxes 5,971 0.1%
$ 2,900,217
Total statutory income taxes 26.5%

The components of the net deferred tax asset/(liability) [at December 31] are as follows:

September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Total of all deferred tax assets (admitted and nonadmitted) 1,613,071 1,064,575 2,677,646 1,624,165 1,064,575 2,688,740 (11,094) 0 (11,094)
Total of all deferred tax liabilities 41,913 3,211,084 3,252,996 93,066 3,433,175 3,526,241 (51,153) (222’092) (273,245)
Net deferred tax asset (liability) 1,571,158 (2,146,509) (575,351) 1,531,099 (2,368,600) (837,501) 40,059 222,092 262,150
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 934,634 - 934,634 883,481 883,481 51,153 - 51,153
Net admitted deferred tax asset/(liab) 636,524 (2,146,509) (1,509,985) 647,618 (2,368,600) (1,720,982) (11,095) | 222,092 ‘ 210,997
The Company has elected to admit DTAs pursuant to paragraph 10.e. in the current year. This election is consistent with the prior year.
The components of the calculation are as follows:
Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

SSAP No. 10R, Paragraph 10.a 636,524 0 636,524 647,618 0 647,618 (11,094) 0 (11,094)
SSAP No. 10R, Paragraph 10.b

(the lesser of paragraph 10.b.i and 10.b.ii. below) 0 0 - 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.i. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.ii. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.c. 41,913 1,064,575 1,106,488 93,066 1,064,575 1,157,641 (51,153) 0 (51,153)
Total 678,437 1,064,575 1,743,012 740,684 1,064,575 1,805,259 (62,248) 0 (62,247)
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Admission Calculation Components:

SSAP No. 10R, Paragraphs 10.e.

September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.e.i. 636,524 0 636,524 647,618 | 0 647,618 (11,094) 0 (11,094)
SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a and 10.e.ii.b.
below) 0 0 - 0 0 - 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.b 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.iii. 41,913 1,064,575 1,106,488 93,066 1,064,575 1,157,641 (51,153) 0 (51,153)
Total 678,437 1,064,575 1,743,012 740,684 1,064,575 1,805,259 (62,248) 0 (62,247)
Used in SSAP No. 10R, Paragraph 10.d.
September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Total Adjusted Capital XXXX XXXX 95,626,307 XXXX XXXX 95,626,307 XXXX XXXX 0
Authorized Control Level XXXX XXXX 5,424,026 XXXX XXXX 5,424,026 XXXX XXXX 0
I1n$:rease in Admitted Deferred Tax Asset due to SSAP No.10R, Paragraph
.e.
September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Admitted DTA under paragraph 10.a., 10.b., and 10.c. 678,437 1,064,575 1,743,012 740,684 1,064,575 1,805,259 (62,248) 0 (62,247)
Admitted DTA under paragraph 10.e 678,437 1,064,575 1,743,012 740,684 1,064,575 1,805,259 (62,248) 0 (62,247)
Increase 0 0 0 0 0 0 0 0 0

The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities at [December 31] are as follows:

December 31,
September 30, 2012 2011 Change
Deferred Tax Assets:
(@) Ordinary
Tax basis discount on unpaid losses 90,426 118,659 (28,233)
Unearned premium discounting 202,695 201,136 1,559
Accrued deferred compensation 1,265,225 1,265,225 -
Bad debts 54,725 39,145 15,579
Total ordinary deferred tax assets 1,613,071 1,624,165 (11,094)
Total ordinary deferred tax assets non-admitted 934,634 883,481 | 51,153
Admitted ordinary deferred tax assets 678,437 740,684 (62,248)
(b) Capital
Impairment of Assets 1,064,575 1,064,575 -
Total capital deferred tax assets 1,064,575 1,064,575 -
Total deferred capital tax assets non-admitted - -
Admitted capital deferred tax assets 1,064,575 1,064,575 -
Total admitted deferred tax assets 1,743,012 1,805,259 (62,248)
Deferred Tax Liabilities:
() Ordinary
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Accrued dividends 11,706 16,830 (5,123)
Unrealized Gains/(Losses)-SSP 30,206 76,236 (46,030)
Total ordinary deferred tax liabilities 41,913 93,066 (51,153)

(b) Capital

Unrealized Capital Gains 3,211,084 3,433,175 (222,092)

Total capital deferred tax liabilities 3,211,084 3,433,175 (222,092)

Total deferred tax liabilities 3,252,996 3,526,241 (273,245)
Net admitted deferred tax asset/(liability) (1,509,985) (1,720,982) 210,997

The change in net deferred income taxes is comprised of the following [at December 31]:

September 30, 2012 December 31, 2011 Change
Total deferred tax assets $ 2,677,646 $ 2,688,740 (?1 ,094)
Total deferred tax liabilities 3,252,996 3,526,241 (273,245)
Net deferred tax asset (liability) $ (575,351) $ (837,501) 2$62,1 50
Tax effect of unrealized gains (losses) (268,121)
Change in net deferred income tax (5,971)
Explanation of Change in Net Admitted DTL:
Incr/(Decr) in net admitted DTL 210,997
Incr/(Decr) in Unearned Premium DTA 1,559
Incr/(Decr) in Reserves (28,233)
Incr/(Decr) in Bad Debts 15,579

Incrin OTTI DTA -

Decr in Unrealized DTL (222,092)

Total of Detail items (210,997)

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies
No significant change.
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Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There was no sale, transfer or servicing of Financial Assets or Extinguishments of Liabilities.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A.
1. Fair Value Measurements at Reporting Date

Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $14,288,275 $7,968,088 -0- $22,256,363
Supplemental Savings Plan $ 2,188,510 -0- -0- $ 2,188,510
Total Assets at Fair Value $16,476,785 $7,968,088 -0- $24,444,873

2. The company does not have fair value measures in Level 3.

3. The company does not have any transfers between levels of fair value measurement.

4. Asof September 30, 2012, the reported fair value of the reporting entities investments in Level 2 common
stock was $7,968,088. These securities are foreign common stock. To measure their fair value the reporting
entity used current market prices in U.S. dollars.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.
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Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

The Company does not have any changes in the provision for incurred claims and claim adjustment expenses
attributable to insured events of prior years.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
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Yes[ ] No[X]
Yes[ ] No[ 1]
Yes[X] No[ ]
812212012,
Yes[ ] No [X]
Yes[ 1] No[X]
Yes[ ] No[X] NA[ ]
1213112011 e
12/31/2008.........covvvenenee
5/30/2010......cvvrrrrinnns
Yes[ ] No[ ] NA[X]
Yes[X] No[ ] NA[ ]
Yes[ 1] No[X]
Yes[ | No[X]
Yes[ ] No[X]

Yes [ X] No[ ]
Yes[ 1] No[X]
Yes[ ] No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: S 40,003

PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: S 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ | No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......cvoviieieiicts ettt b et es

14.22 Preferred Stock....
14.23 Common Stock....
14.24  Short-Term Investments..
14.25 Mortgage Loans on Real Estate.
14.26 AllOther.......covvvveeveeieeieeree

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above............cccovereeneersineencereinenn.

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust and Custody St. Louis, MO

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No [X]

16.4 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
17.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:

Q11.1




Statement as of September 30, 2012 of the HMO Partners, Inc

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 844 %
1.2 A&H cost containment percent 1.5 %
1.3 A&H expense percent excluding cost containment expenses 6.3 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Q12



Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE

Q13




Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

1. Alabama.........cccoevveerreereceieinas
2. AASKA.....o e
3. ANZONA......ccoeiee e
4. ArKanSas.......ocoeneeieeiniineenenis
5. California........cccocevevvcveereiercinnn
6. Colorado.......ocurerireeririniireienenn
7. ConnectiCut........ccoevevevrereeririrnns
8. Delaware
9. District of Columbia...........ccccovenn...
10, FlOMida.. ..o
L TR =Yoo - TR

12.  Hawaii..
13. Idaho....
14, lllinois...
15. Indiana.

17. Kansas.
18.  Kentucky.. .
19, Louisiana........ccceuevererriverieirerninns

21, Maryland.......cccocoovevevireieieiinn.
22. Massachusetts..........cccocvvrirrrnnenee
23, Michigan........cccoveurineererrerisnnnns
24, Minnesota........cccouvvervierereeciennnns
25, MiSSISSIPPI.....covrereerririrereiriissieines
26, MISSOUIi....cocvevererireirierererereinaens
27, Montana.........ccoeveueeeiereiseisniennns
28. Nebraska
29. Nevada
30. New Hampshire........cccocovvvrirneene.
31, NEW JErsey....cereevevisrenenns
32, New MeXiCO.....cccouverrrererrrrirerrinns
33, New YOrK...ooooveveeereirieieieins

41, South Carolina.
42.  South Dakota...
43, Tennessee...

46. Vermont...
47. Virginia..... .
48.  Washington.........cccoceververrereinennnns
49.  West Virginia....
50. Wisconsin
51, WYomMiNg......ocovveerevneneeieiriesinnenes
52.  American Samoa............c.ceoerenee.

55. U.S.Virgin Islands...........c.ccccevenne.
56. Northern Mariana Islands

57. Canada.........ccccoevvererverererernann.
58. Aggregate Other alien...................
59.  SUBtOtAl.......ooeveeeeeeeeeeeee e | e XXX... | ....162,344,686 | .....cceevreernen (V18 I [0 (V18 I [0 01...162,344,686 | ....c.cecrvrencnn. 0
60. Reporting entity contributions for
Employee Benefit Plans...........cccc.... [ ... XXX... | ........ 1,231,871 | oo | eveeeeeeeeeeeeieees | eveeeeeveesereeieenes | eveeeveneenerenssenes | evereseeessnensenens | cevrenes 1,231,671 | .o,
61. Total (Direct Business) ...163,576,357 | ..covvrireran (O] [P [V P (O] [P (V1) P 01...163,576,357 | .cccceeovrrrrrennnc, 0
B80T, et entenes | srsssesesessensesies | eesesssssesnssessenns | srsessesiensnssesnsies | eessesseesessensensens | seseesessessiesessenins | sressesssesessensiesiens | sreesiessessessesiens (01
5802, oottt entenes | srsentssessententnstes | ressessestesnstensnes | srsessessensansnsestes | ressenssnsessessnnsnns | srssessessesssnsessensne | sessessessessenssnsens | seeesessessansessens 0
5803, et entenes | srsssesiesessensienies | eesesssssesessessenns | srsessesessnssesnnies | iessesssnsiessensinsiens | sessessssessiesessenis | sressessiesessensiesiens | sreesiesiessessesiens 0
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccceveeuviereres | coveveieieeieieinns (0 OO (01 IO (01 O (01 IO (01 I (01 IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LIN€ 58 @DOVE)........coovvevereererriersisiesisresssesisnees | coseresessessesessenns [ I (O [ I [V [ I (L] (O I 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(a) Insert the number of L responses except for Canada and Other Alien.

Q14




Statement as of September 30, 2012 of the HMO Partners, Inc
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

T
I Blu= & You Foundation

UsAble Mutual Insurance Company
1 Far a Healthier Arkansas

GO

DBA Arkansas Blue Cross and Blue Shield
EIN71-0226428 | EIN 71-0852108
(R-83470) ———
L5V Partners, LLC
HMO Part Inc. y
Sharaware, LLC B. P. Informatics, LLC UsAble EIN 71098457 Pinnacle Business EIN 20-2621824
EIMN 80-0319281 EIM 260525475 Corporation [AR-95442) Solutions, Inc. ABLCBS 50%
12.5% 19% EIN 710246079 E0% ) EIN 270111456 Diversified Health Services,
Inc. 50%
Group Service
Underwriters, Inc. Flerida Combined
714 7 Life | c
EIN “3_3%;2835" Life & SpecialtyVentures, LLC E:an:::,:arn.e
EIN80-0233147 EIN O-287E465
L5V Partners, LLC 41 14%
Florida Combined Life Ins. Co. 13.25%
AHIN, LLC Hawsaii Med. Svcs. Assoc. 7.79%
EIN71-D655804 Southern Diversified Bus. Sves. 6.07%
1003 BCBS of Massachusetts 27.2%
HMS5ABSH Inc. 3.6%
Southwest Hesalth Highmark 353
Link, LLC
EIN 71-07588146
0%
MedSite Hezlth LSV Dental Mgmt LLE Ag;ﬁi‘?;‘:?t USAble Agzncy USAble Life :::E:t':'l":'
Manzagement, LLC EIM 45-5058638 EIM 26-1561425 EIN 710505232 o P
EIN 77-3645332 EIM 20-5180834 EIN 710525643
0%
Pulaski County
Healthcare Mgmt
Group, LLC
EIM 27-4004038
L50%
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Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ......oovoevvvnns | e [ USAble Mutual Insurance Company..............cc...... AR .o [ USAble Mutual Insurance Company................... Board......ccocvvees | evrereiriinnnns USAble Mutual Insurance Company...........ccceers | ververeennens
Ownership,
0876...... USAble Mutual Insurance Company |............... 71-0862108 | ... [ corerirrineieines e Blue & You Foundation.............c.coureuerninereinninns AR...ccon. NIA oo USAble Mutual Insurance Company................... Board, Influence |.........c....... USAble Mutual Insurance Company...........cccvee. | vorvereenene
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0319281 | ... | e [ Shareware, LLC AR............ DS.. USAble Mutual Insurance Company................... Influence | ... 12.500 | USAble Mutual Insurance Company..........c.ceere | verveeeneene
Ownership,
0876...... USAble Mutual Insurance Company |............... 26-0529475 | ..o | v | e B.P. Informatics, LLC.........cccocouvervierriiericienns AR............ [DIS TR USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company..........ccccccees | ceveveeenee
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710246079 | ...ovvererernn | cervereireiienies [ USADble Corporation.............eeereeunrererserenennens AR........... [D1S S USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company..........ccccees | voerrerrinns
Ownership,
0876...... USAble Mutual Insurance Company |95442...... T1-074T497 | ..o | e [ HMO Partners, INC........covrvrrneinieiecnieennins AR........... DS, USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | wvrrernens
Ownership,
0876...... USAble Mutual Insurance Company |............... 27-0111456 | ..o [ v | e Pinnacle Business SolUtions.............ccuereceniinns AR...ccon. DS..covirvin USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company.........cccoune | coverevennes
Ownership,
0876...... USAble Mutual Insurance Company |............... 20-2621814 | ... | v | e LSV Partners, LLC DE...... DS.. USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 [USAble Mutual Insurance Company.........c.cccceees | covrererrenes
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0628367 | ..ovovvvrevereres [ ereerereininieins [ v Group Service Underwriters, INC.........cccccvvvveirinnne AR............ [DIS TR USAble Corporation............ccceeeeerieininienninns Influence ...100.000 | USAble Mutual Insurance Company..........cccceves | vevereeennes
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710655804 | .......cooevvvrvrn | e [ AHIN, LLC...ooivieceesse s AR........... DS, USADble Corporation............cceeereeriereiernnennns Influence ...100.000 | USAble Mutual Insurance Company.......cccevevs | correrrrvnnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0788146 | ....ovveveein | e [ Southwest Health Link, LLC.........cccoccovvrerriiriennnns AR........... [D1S S USADble Corporation.............ceeeveeninrereinnennns Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | vvrrerrenns
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-3645332 | oo e | e MedSite Health Management, LLC.............cocovuene AR............ [D1S S USAble Corporation.............cceeeeeeeereereeereuneenens Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........cccceeee | covererreens
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-4004038 | ..o [ e | e Pulaski County Healthcare Mgmt Group LLC.......... AR............ DS.. USAble Corporation .. | Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........c.ccoceee. | cevreeennces
Ownership,
0876...... USAble Mutual Insurance Company |76031...... 59-2876465 | .....coovvverrres | ererereirrieins [ Florida Combined Life Insurance Co, Inc................ | I A, LSV Partners, INC........ccccoveueererericiecieeiinns Influence ...100.000 | USAble Mutual Insurance Company...........cccccees | veveveeenees
0876...... USAble Mutual Insurance Company |............... 80-0233147 | oo [ ereeereinisiees [ Life & Specialty Ventures, INC..........cccceveeririrannnns DE............ NIA..ccoone Florida Combined Life Insurance Co, Inc............ Ownership......... | ... 13.250 | USAble Mutual Insurance Company..........cccceves | ceveveeenees
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0233147 | ..o | e [ Life & Specialty Ventures, INC.........ccccovvvvrrvrrnnnnns LSV Partners, INC......c.ccovvirrennnneiieseieens Board, Influence | ..... 41.140 | USAble Mutual Insurance Company.........cccocvees | covreveenns
0876...... USAble Mutual Insurance Company | ............... 45-5058638 | ....vvverrerrins [ e | e LSV Dental Management LLC Life and Specialty Ventures, LLC..........cccocovrvne. Ownership......... ...100.000 | USAble Mutual Insurance Company.........ccccerees | covrereennes
0876...... USAble Mutual Insurance Company 20-5180834 | ....ooverevrerieien | erererinrineirenes | e Able Benefit Solutions Life and Specialty Ventures, LLC ..| Ownership. ...100.000 | USAble Mutual Insurance Company
0876...... USAble Mutual Insurance Company |.... . 126-1561425 | ... USAble Agency. .| Life and Specialty Ventures, LLC.... .| Ownership. ...100.000 | USAble Mutual Insurance Company..
0876...... USAble Mutual Insurance Company 71-0505232 USAble Life. Life and Specialty Ventures, LLC .... | Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company | ............... 71-0525643 | .....coovvvvnis | e [ Educational Benefits, INC...........c.coocovrcrncnrirninnnns Life and Specialty Ventures, LLC...........cc..c........ Ownership......... ...100.000 | USAble Mutual Insurance Company...........c.ccce. | covereence
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Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 1

5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *




Statement as of September 30, 2012 of the HMO Partners, Inc

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
Bar Code:

* 95 44 2 2 012 3650000 3 =

Q117



Statement as of September 30, 2012 of the HMO Partners, Inc
Overflow Page for Write-Ins

NONE

Q18



Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. A B ‘ AR .
Current year change in NCUMDBIANCES..........coceveieviieieierienieessenene e s - . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccoovevieevceieicscsieenn
Accrual Of dISCOUNL.........ccvureriirererieercererr e e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccceevrrrrererersreerseseseessees s

. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

(759,234)
................................. 1,902,141
9,973,119
.................................... 476,681
.................................... 122,266

................................ (3,623,172)
................................. 2,690,994
............................... 13,655,233
.................................... 435,887
................................... (101,460)
................................. 1,364,188

............................... 78,599,785
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Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ().rurrerssreesseeresmeressseess sttt | et 82,773,628 | ...ovvvvrreriricenenn 25,321,136 | oo 19,223,751 | oo (54,165) | .vvoorrrercrriin 82,206,762 | ...ooocvvererrireenns 82,773,628 | .....vvvvrrrrireenns 88,816,847 | ..ooovvvrerrrrirenns 85,902,589
2. ClASS 2 () reruurereueerereresieesis i st st | esienese s 9,204,575 | covvvvrmcreeererireniienne 387,520 | ..o 60,129 | .oooooreerericriiieens (13,821) | v 9,082,545 | ...ooooerrirriiiennns 9,204,575 | covvvvrrcrrenrrirneenns 9,518,145 | .oooooevrrirrcriinienns 10,698,362
3. ClASS 3 (8)urerrerrrrrerireirrinsinsisee sttt sttt nsns | dressestansneessent st nrees 598,789 | ..ottt | ettt ntenns | seseenetess et nnees 308 | e 598,483 | ..o 598,789 | .o 599,097 | .o 598,185
O 01 1T ) o oo OO [ PO PO OO PO Oos PO PUUO ST TRTTR
B, ClASS 5 ().urvrrevuireiieieisiiesieiss ettt bbbt saets | estessesstes s et estes s s bt sa st sntans | shestessesantessebsses s s st st st esetentes | 4etessesstessessetesaesse s st entessesantensa | ebsessetensesiessnsestessesentensesestensens | shersebiesesaesses et est et et s tes e bstesses | 4hsessessetestes et este s e s et ssebsebensesae | essessesestes et et es et e ben s s s s sentens | Shessesetentes et st s bt n s s bents
8. ClASS B ()..rvvrevrrreireiseisiseiseissesseee sttt ss ettt sse s st n st et | estessetantansessetansesetesensensesantans | eresiesesantessesntannessessnsentesesantes | antessesstessessesansassesesantassessntesse | estessesensessesnsassessesantestesansensess | ereresesessensesansantessesantesasnsensas | aesessesssestesesantesesantessasnsansasse | essessesastessesintassesastansassesansansass | srertesstentesesantesetetansantessntaneas
7. TOtI BONGS........coocviereiiciciseieircieetnececsniessevenineiserinesninesnessessinennensessnssnenes | oevonnonenenenenenneneeni 92,900,992 | ovivviviniinereenn29,708,606 | cvvvvvevvrevirrirnnenn. 19,283,880 | oo (67,678) [ 091,887,790 | 0000 92,676,992 | oo 98,934,089 ....97,199,136
PREFERRED STOCK

L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12. Class 5

13, ClASS B..vvvvoeereeirreere et | SRR | fEtEeE Rt Rt | SRRt rer et e | £EfenEE et ran et nnnts | CeeeRE ettt en s | Sertenr Rttt nnns | neE e e | sreseens e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Prefermed SIOCK...........ccuumurreemrreerrnereesneeeeneeessseesessseeessssesssnes | eevesssmeesssnesessnnees 92,576,992 | ..ooovverrerrireeeenn 25,708,656 | .....cveerrrrerrneneens 19,283,880 | ..covvvverurrerrerrerineees (CLAL:) ] [—— 91,887,790 | ..eooereererriireneens 92,576,992 | ...oovrverriirnenns 98,934,089 | ...ooovrerrrrririnnens 97,199,136

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....1,097,646; NAIC28§........ 0; NAIC3S.... 0; NAIC4$

0; NAIC5S......... 0;

NAIC6S.......... 0.




Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS........ovveereereerrrererreirisies | e 38,084,327 |....ccoveenee. 9,0 RN [ 38,084,327 | .o | et
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.........cciiieiriieiireie ettt essesens | stsssessesssssssessessesensenes 40,645,977 | oo 42,583,349
2. Cost of Short-term INVESIMENS ACAUITE. ..........ccueiciciiecieeee ettt b s s saessesnns | sevtessesassessessesesssssesees 83,825,738 | oo, 107,722,854
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.urviviveieicieieie ettt bbb s s benaesaes | sestessesssesae s st enaene 86,387,388 | ..covevierireereininns 109,660,226
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9).........cccceurrirrirereiierieieiieiesssseesssiesens | evtesessssssssesessssenees 38,084,327 | .oooveeea 40,645,977
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...u.vucviiieiieiiiiieieiisississiessesssssssessssssssssessesssssssassesssssnsessens | sessessesssssssassessessssansas 38,084,327 | oo 40,645,977

QsI03
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Political Subdivisions of States, Territories and P

782803 MB 3| Russelville AR SD GO Tax Exempt | ........... | ....08/27/2012 | Morgan Keegan 498,408 490,000 1,776 | 1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 498,408 490,000 1,776 | .. P S
Bonds - Industrial and Miscell

031162 AV 2| AMGEN INCuvvrvrrirrrrrireeiisisseessesessesssse st sss bbb bbbt snsssnssnnns | aevssessns ...09/12/2012 | Morgan Keegan. 387,520 325,000 5,598 | 2FE

41781 BA 1| GGl INCuvvvvvoeereereerieiieeeesieseessses st sss bbb bbb | seisiennes ....09/24/2012 | Morgan Keegan 513,955 500,000 686 |1FE

806605 AJ 0| MEICK & CO INC...vvvvivvrriviraiiiceiisriisesii ittt bbb nsienens | cebiseeies ....09/25/2012 | Morgan Keegan. 1,237,000 1,000,000 2,167 |1FE

713448 OB 2| PEPSICO INC....vveeusiieesssieesssesiesssssssssssssessssessssss s snnnss | essenssses ....09/25/2012 | Merrill Lynch 347,753 345,000 539 | 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 2,486,228 2,170,000 8,990 |..... D S0 S
8399997. Total - Bonds - Part 3 2,984,636 2,660,000 10,766 |.......... P S
8399999. Total - Bond 2,984,636 2,660,000 10,766 | ......... P S
Common Stocks - Industrial and Miscell

24702R 10 1|Dell Inc. .09/27/2012 | Merrill Lynch 36,300.000 361,499 XXX L

428236 10 3 |Hewlett Packard Co. ....07/26/2012 | Union Bank Switzerland 13,500.000 243,143 XXX L

529771 10 7| Lexmark International GrOUP INC.......cvueerurreeessssreesssssssssssssssssssssssssssssssssssesssssssssssssssssssssssssssssssssssssssnses | sossessseos ....07/23/2012 | Merrill Lynch 5,900.000 114,272 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneou 718,914 XXX 0 | XXX
9799997. Total - Common Stocks - Part 3 718,914 XXX [V P S—
9799999. Total - Common Stocks 718,914 XXX 0 | XXXevieeennes
9899999. Total - Preferred and Common Stocks. 718,914 XXX 0. D0 S
9999999, Total - Bonds, Preferred and Common Stocks 3,703,550 XXX 10,766 | .......... XXX oo

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2012 of the HMO Partners, Inc

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 7 8 9 10 Change in Book/Adjusted Carrying Value 17 18 19 20 22
F 12 13 14 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Exchange | Realized Total Interest/ nation
e Book/ Current Other Than Total Gain Gain Gain Stock or
i Adjusted Year's Temporary Change in (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Carrying (Amortization)/| Impairment B/A.C.V. on on on Received Indicator
Identification Description n Date Name of Purchaser Consideration Par Value Actual Cost Value Accretion | Recognized | (11+12-13) Disposal Disposal Disposal | During Year (a)
Bonds - Industrial and Miscellaneous
20825C AS 3| CON0CO PAIMlDS. ..o seeeeeeeeeseseess s | oo 08/21/2012| ClIEM.....vvvveeeeeeeveeeeeeeeeeeevevseeeseens | wevvevsseeseeseesesseeeees | coevereee 1,556,678 | ... 1,471,000 | ......... 1,566,033 | ........ 1,626,579 | covvovoreeerererrins | oo (KL Z:15)) T (16,755) [ covvvevererererers | 1,509,825 [ oo | e 46,854 | ...... 46,854 | ...... 72,978 1FE......
812293 AB 4 |Seariver Maritime Finl HIAS INC........ccoovvvvneiinciniinnis | e 09/01/2012| MATURITY. 986,460 | ......... 1,000,000 | ....cco..... 986,460 | ............ 986,460 0 [ o | erreeenn 986,460 | oo [ [ i 0 . 13,540 1FE......
84474E  AB 6 | Southwest Airlines 93-A TrUSt........cocvvvrinirrerrnniinnns | conne 07/02/2012| Same As Description.... 58,563 | ..o 58,563 | ..o 61,432 | oo, 60,364 (235) (235) | ovvvvvnirinns | erreneennd80,129 | i [ (1,567) ] ....... (1,567) | ........ 2,208 2FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS.........cuuirrrirriresiesseressiss s ses sttt snes | srsssesas 2,601,701 | ......... 2,529,563 | ......... 2,613,925 | ........ 2,573,403 | .0 | (16,990) [ ..ovvvvernenad 0 | s (16,990) | ooovvvenenc0 | 002,656,414 | i 0] 45,287 | ... 45287 | ... 88,726 XXX
8399997. Total - Bonds - Par 4. ... 2,601,701 2,529,563 2,613,925 | ......... 2,573,403 | ...ocooeven0 | i (16,990) [ oooverernand 0| i (16,990) 0] . 45,287 | ... 45,287 | ...... 88,726 XXX
8399999. Total = BONAS......cveeieriieirseienis s 2,601,701 2,529,563 2,613,925 | ........ 2,573,403 | .0 | (16,990) [ ..vvvvvrneend 0] s (16,990) 0] . 45,287 | ...... 45,287 | ... 88,726 XXX
Common Stocks - Industrial and Miscellaneous
13645T 10 0| Canadian Pacific Railway.. . | A.. | 08/06/2012( Merrill Lynch... 1,109,788 | .....(737,972) | covovvvvvrrvcrnes [ evvrriveriverrne | eerene 737,972) [ | v 371,816 | i |..985,521 | . 985,521
G7945M 10 7| Seagate Technology. F...|08/09/2012| Cantor Fitzgerald 154,160 | .......(86,660) | ..oovrvrrrieniins [ | e (86,660)] ... e 238,466 |..... 238,466
9099999. Total - Common Stocks - Industrial & MiSCEIANEOUS...............c.ccovrreireiireiereieieieeesieseieessseneesienenesesnensesenensenenienes | coneenen 1,663,304 | crviie e XXX | e 439,316 | Lo 1,263,948 | .....(824,632) | ...cocvevennnn (U 0 ... (824,632) | oo | i 439,316 | i 0 |..1,223,987 |..1,223,987 | ...... 17,937 XXX
9799997 Total - CommMON StOCKS = Part 4.........ovuuiriiiniirissisessnissssen s | evevneees 1,008,804 | covrenere e XXX ovviinne | vrnnennnn 439,316 | i 1,263,948 | .....(824,632) | ...oovivrrnnnn [ I 0. (824,632) | ..oovivinn0 | i 439,316 | i 0 ]..1,223,987 |..1,223,987 | ...... 17,937 XXX....
9799999. Total - COMMON SHOCKS. .......ouivuiiiiiiiiisiissisi s snsssisssssssnssssssenssssssssssssssssssesssssssnssensies | ooonnins 1,008,304 | cvvvereee XKKiiosiis | o0 439,316 | v, 1,263,948 | .....(824,632) | ...ccovivnnnnc [ 0| . (824,632) | ..ooovievein0 | i 439,316 | i 0 ..1,223,987 |..1,223,987 | ...... 17,937 XXX....
9899999. Total - Preferred and CommMON StOCKS. ... snssssnississsnssnssnessssssnssnsssnsnsssesssnsssssssenenne | conneeer 1,000,804 [ wvvrese XXX uiivrs [ evieernennn 439,316 | i 1,263,948 | .....(824,632) | ...oovonnninn 0 | i 0. (824,632) | ..oovivvinn0 | 439,316 | i 0 ]..1,223,987 |..1,223,987 | ...... 17,937 XXX....
9999999. Total - Bonds, Preferred and COMMON STOCKS..............rvuuierrereeririeiserseseseesesssssesessessssessesssssessssssssssessessssssssssssssssssnes | oessnees 4,265,005 |........... ) .0 R IR 3,053,241 | ......... 3,837,351 | .....(824,632) | ...... (16,990) | ...vvvvernvennd 0| . (841,622) | c.ovvvirernnc0 | 00000002,995,730 | o 0 |..1,269,274 |..1,269,274 |..... 106,663 LXXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories
Bank of America Little ROCK, AR.....ccovvvvuunrrrvceeimmmsssnnenns | covssssennssseennns | eevvsssennd 0.010 465 61 | oo 4,566,320 | .......... 12,729,474 | oo 9,789,663 | XXX..
Simmons First National Bank...........ccccoocniiniiniiiniinnnns Pine Bluff, AR (58,453) 83,656 74,886 | XXX..
0199999. Total Open Depositorie: 0.0 S XXX.oenee 465 61 | i 4,507,867 | .......... 12,813,130 | oo 9,864,549 | XXX..
0399999. Total Cash on Deposit. .00 S XXX.oenee 465 61 ...4,507,867 19,864,549 | XXX..
0599999. Total Cash .., SR o XXX 465 61 ..4,507,867 19,864,549 | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




	Q01 - Jurat
	Q02 - Assets
	Q03 - Liabilities, Surplus & Other Funds
	Q04 - Statement of Revenue and Expenses
	Q05 - Statement of Revenue and Expenses (Cont.)
	Q06 - Cash Flow
	Q07 - Exhibit of Premiums, Enrollment and Utilization
	Q08 - Claims Unpaid and Incentive Pool, Withhold and Bonus (Reported and Unreported)
	Q09 - Underwriting and Investment Exhibit
	Q10 - Notes
	Q10.1 - Notes
	Q10.2 - Notes
	Q10.3 - Notes
	Q10.4 - Notes
	Q10.5 - Notes
	Q10.6 - Notes
	Q11 - General Interrogatories-Part 1
	Q11.1 - General Interrogatories-Part 1
	Q11.1 - General Interrogatories-Part 1-Financial
	Q11.1 - General Interrogatories-Part 1-Investment
	Q12 - General Interrogatories-Part 2
	Q13 - Sch. S
	Q14 - Sch. T
	Q15 - Sch. Y-Part 1
	Q16 - Schedule Y-Part 1A
	Q16.1 - Schedule Y-Part 1A
	Q17 - Supplemental Exhibit & Sch. Interrogatories
	Q18 - 
	QSI01 - Sch. A-Verification
	QSI01 - Sch. B-Verification
	QSI01 - Sch. BA-Verification
	QSI01 - Sch. D-Verification
	QSI02 - Sch. D-Part 1B
	QSI03 - Sch. DA-Part 1
	QSI03 - Sch. DA-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt A-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt B-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt C-Sn 1
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt C-Sn 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. E-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. A-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. A-Pt 3
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. B-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. B-Pt 3
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. BA-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. BA-Pt 3
	QE04 - Sch. D-Pt 3
	QE05 - Sch. D-Pt 4
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt A-Sn 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt B-Sn 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt B-Sn 1B-Broker List
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt D
	QE06, QE07, QE08, QE09, QE10 - Sch. DL-Pt. 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DL-Pt. 2
	QE11 - Sch. E-Pt 1-Cash
	QE12 - Sch. E-Pt 2-Cash Equivalents

